LPs’ views of the Brazilian
PE/VC market
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Average PE/VC allocations

Percentage of
respondents

0-49mn 50-249mn 250-999mn 1-4.9bn S5bn +

Source: ABVCAP/BVCA
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Market allocations #1

Average allocation among
respondents (%)

Emerging markets

Source: ABVCAP/BVCA

Developed markets



Market allocations #2

14 Average allocation among respondents (%)

12 -

10 -

Latin America Asia Middle East Africa CEE

Source: ABVCAP/BVCA
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Brazilian PE/VC knowledge

Percentage of respondents

No real expertise  Some broad knowledge Detailed experience  Currently active and
and past expertise well informed

Source: ABVCAP/BVCA
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Brazilian PE/VC perceptions

Percentage of respondents

Worse than other
emerging PE/VC
markets

Source: ABVCAP/BVCA

Not substantially
different from other
emerging PE/VC
markets

Some interesting and Exciting & unmatched

unique characteristics

opportunities



Reasons to invest

Percentage of respondents

B Not at all important
70 - P

M Somewhat important

I Very important

PE exposure to Improving skills & Better risk-return Portfolio Political &
high-growth  experience of GPs on offer diversification economic stability
markets

Source: ABVCAP/BVCA



Reasons not to invest

0 Percentage of respondents W Not at all important

-0 B Somewhat important

= Very important

Limited Scale of Entry Weak exit Challenging Political risk
number of GPs opportunity valuations are environment regulatory/tax
too high issues

Source: ABVCAP/BVCA



Plans for EM/GP relationships #1

Percentage of
respondents

35 -+

30 -

20 -

15 -

Not consider Onlyrenew  Existingand  Mostly new, Only new  Consider with
new or existing with existing consider new consider advisors
existing

Source: ABVCAP/BVCA



Plans for EM/GP relationships

90 Percentage of respondents
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Increase number of GPs

Source: ABVCAP/BVCA

Maintain number of GPs

Decrease number of GPs
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Allocations: 2012 vs 2011

30 Percentage of respondents

25 -

20 -

15 -

10 -

0 ] I I
First-time Considerably Slightly Same Slightly less Considerably Won't invest

investment higher higher ammount less in2012
in2012

Source: ABVCAP/BVCA n
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Expected commitments

Percentage of respondents

Zero Up to $24mn

Source: ABVCAP/BVCA

$25mn-49mn

M Next 12 months
M Next 1-2 years

" Next 2-5 years

B More than 5 years

S50mn-99mn $100mn+
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Expected returns

Percentage of respondents

M Vintages up to 2010

i M 2011 vintages onwards

< 1x

Source: ABVCAP/BVCA

1x-1.5%

1.6x - 2x

2.1x - 3x

> 3X
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First-time funds (FTFs)

Percentage of respondents

FTF

Source: ABVCAP/BVCA

FTF

Will not pick FTFs

,lll

Currently investing in Considering investing in Investing in spin-offs
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First-time funds (FTFs) #2

Percentage of respondents

Would invest in FTF before
initial close

Source: ABVCAP/BVCA

Only invest in FTF after initial
close

Would not invest in FTF
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Value of local structures

Percentage of respondents

M Local investor participation on
investment committees

M Investments in local structures
eg FIPs

Not desirable Irrelevant Desirable

Source: ABVCAP/BVCA 16
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Preferred fund types

Percentage of respondents

H B Em mm

Generalist Small to mid-market Venture Depends on advice
buyout

Source: ABVCAP/BVCA T
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Sporting/pre-salt influence?

Percentage of respondents

Irrelevant Slight influence Considerable influence

Source: ABVCAP/BVCA 15



